COMMERCIAL REAL ESTATE REPORT Q3 2024

Providence-Warwick, RI-MA Metro Area

‘Demographics and Economy
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Commercial Real Estate by Sector

1. Office

Demand for office space is stronger than nationwide as this area has a faster absorption of office space.
Despite strong conditions, rent prices rose slower than nationwide. However, vacancy rate is lower in this
area.

Net Absorption S Net Absorption SF12  Market Rent Growth Market Rent/SF Vacancy Rate

2024 Q3 21 -198,642 -0.8% $24 61%

2023 Q3 65,012 -117,416 1.0% $24 5.6%
Inventory SF Net Delivered SF Net Delivered SF 12 Total Sales Volume Market Cap Rate

2024 Q3 61,570,575 30,000 64,946 $32.43M 10.7%

2023 Q3 61,505,629 73927 12,867 $2519M 9.9%

2. Multifamily

Demand for multifamily space is weaker than nationwide as this area has a slower absorption of multifamily
space. Despite weaker conditions, rent prices rose faster than nationwide and vacancy rate is lower in this
area.

Absorption Units  Absorption Units ~ Market Asking ~ Market Asking ~ Market Effective  Vacancy Rate

12 Months Rent Growth 12 Rent/Unit Rent/Unit
Months
2024 Q3 124 509 4.6% $1961 $1,953 3.0%
2023Q3 197 346 5.4% $1.875 $1,868 32%
Inventory Units Net Delivered Units Net Delivered Units 12 Mo Market Cap Rate
2024 Q3 61,573 68 412 7.3%
2023Q3 61,161 n8 664 71%
3. Retail

Demand for retail space is stronger than nationwide as this area has a faster absorption of retail space. As a
result, rent prices rose faster than nationwide and vacancy rate is lower in this area.

Net Absorption SF Net Absorption SF12  Market Rent Growth Market Rent/SF Vacancy Rate
12 Months.
2024 Q3 13,839 645,991 31% $20 27%
2023 Q3 -146,747 180,848 29% $19 32%
Inventory SF Market Cap Rate Total Sales Volume Transaction Sale Price/SF
2024 Q3 103,298,325 7.3% $125.72M $180
2023Q3 103,182,058 72% $188.54M $175

4. Industrial

Demand for industrial space is weaker than nationwide as this area has a slower absorption of industrial
space. Despite weaker conditions, rent prices rose faster than nationwide abd vacancy rate is lower in this
area.

Net Absorption S Net Absorption SF12  Market Rent Growth Market Rent/SF Vacancy Rate

12 Months
2024 Q3 291,960 160,112 61% $n 5.0%
2023 Q3 1,307,016 1,515,710 12.0% $10 44%
Inventory SF Net Delivered SF Net Delive:le‘: SF12 Market Cap Rate Total Sales Volume
2024 Q3 164,978,394 446,583 1,098,765 8.6% $7757M
2023 Q3 163,879,629 -2934 1159,038 82% $77.73M

Sources: NAR analysis on data from the U.S. Census Bureau, U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, CoStar
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